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:KHQ�,�ILUVW�MRLQHG�,7(�LQ�FROOHJH��WKH�HQWLFH�
PHQW�ZDV�D�SUHWW\�FRRO�PDJD]LQH�IRU�RQO\�
�����$W�WKH�WLPH��P\�&LYLO�'HSDUWPHQW�GLGQ·W�
KDYH�D�VWURQJ�7UDQVSRUWDWLRQ�SURIHVVRU�DGYR�
FDWLQJ�WKH�SURIHVVLRQ���6LQFH�,�OHIW��D�QHZ�SUR�
IHVVRU�ZDV�EURXJKW�LQ�DQG�QRZ�D�6WXGHQW�
&KDSWHU�LV�WKULYLQJ�DQG�WDNLQJ�DGYDQWDJH�RI�
WKH�RSSRUWXQLWLHV�,7(�SURYLGHV�WR�ODXQFK�DQG�
DGYDQFH�WKH�VWXGHQWV·�FDUHHUV��
�
�,�DP�SOHDVHG�WR�DQQRXQFH�WKDW�VXFK�HIIRUWV�
KHUH�LQ�WKH�,OOLQRLV�6HFWLRQ�DUH�WRR�SURFHHGLQJ���
:LWK�WKH�KHOS�RI�$PDUSDO�0DWKDUX�²�6WXGHQW�
$IIDLUV�'LUHFWRU��0$&7(&��DQG�WKH�UHVW�RI�WKH�
6WXGHQW�$IIDLUV�&RPPLWWHH�PHPEHUV��6DJDU�
6RQDU��7UDQ6\VWHPV���0D\QDUG�$EXDQ�
�&LYLOWHFK���DQG�7LP�6MRUJUHQ��-DFRE�	�
+HIQHU��,,7�KDV�FUHDWHG�D�6WXGHQW�&KDSWHU���
$OVR��PDQ\�WKDQNV�QHHG�WR�JR�WR�WKH�VWXGHQWV�
DW�,,7�DQG�WKHLU�DGYLVRU��=RQJ]KL�/L��
�
�,�KRSH�WKDW�WKHVH�HIIRUWV�FDQ�FRQWLQXH�LQ�WKH�
PRQWKV�WR�FRPH�DW�RWKHU�8QLYHUVLWLHV�KHUH�LQ�
,OOLQRLV�WR�KHOS�UHDFK�RXW�WR�VWXGHQWV�DQG�IRVWHU�
D�SDUWQHUVKLS�WR�KHOS�VWUHQJWKHQ�RXU�LQGXVWU\���
$JDLQ��WKHVH�UHVXOWV�ZRXOG�QRW�EH�SRVVLEOH�
ZLWKRXW�WKH�WLUHOHVV�GHGLFDWLRQ�RI�RXU�PHP�
EHUV��WKH�VWXGHQWV��DQG�IDFXOW\���&RQJUDWXOD�
WLRQV�WR�DOO��
�
�$QRWKHU�JRDO�IRU�WKLV�\HDU�ZDV�WR�DOVR�KHOS�
HVWDEOLVK�QHZ�&KDSWHUV�KHUH�LQ�,OOLQRLV�RXWVLGH�
WKH�&KLFDJRODQG�UHJLRQ���:H�KDYH�PDQ\�
PHPEHUV�RI�,7(�KHUH�LQ�,OOLQRLV�WKDW�GRQ·W�OLYH�
RU�ZRUN�LQ�WKH�1RUWKHDVWHUQ�SDUW�RI�WKH�6WDWH���
,W�FDQ�EH�YHU\�GLIILFXOW�IRU�WKHVH�PHPEHUV�WR�
SDUWLFLSDWH�LQ�WKH�PDMRULW\�RI�RXU�DFWLYLWLHV�
GXH�WR�WKHLU�SUR[LPLW\�WR�WKH�&KLFDJR�DUHD���
7RGG�)DJHQ��/DQG�6WUDWHJLHV��DQG�,�KDYH�SXW�
WRJHWKHU�D�OHWWHU�WR�VWDUW�WKH�SURFHVV�VR�WKDW�
PHPEHUV�LQ�RWKHU�DUHDV�DUH�DZDUH�WKDW�WKH\�
FDQ�HVWDEOLVK�D�&KDSWHU����
�
�7KH�SXUSRVH�RI�D�QHZ�&KDSWHU�LV�WR�SURYLGH�
D�FRQYHQLHQW�IRUXP�IRU�WKH�H[FKDQJH�RI�WHFK�

QLFDO�LQIRUPDWLRQ��WR�DGYDQFH�SURIHVVLRQDO�
GHYHORSPHQW��WR�VWLPXODWH�UHVHDUFK��DQG�WR�
GHYHORS�SXEOLF�DZDUHQHVV���$JDLQ��QHZ�EH�
JLQQLQJV�DUH�QRW�SRVVLEOH�ZLWKRXW�WKH�KHOS�DQG�
GHGLFDWLRQ�RI�RWKHUV�LQ�RXU�6HFWLRQ��
�
�7KHUH�DUH�RWKHU�LVVXHV�IDFLQJ�WKH�WUDQVSRUWD�
WLRQ�LQGXVWU\�KHUH�LQ�,OOLQRLV�QRW�UHODWHG�WR�,7(�
GLUHFWO\���7KH�SDVVLQJ�RI�D�QHZ�)HGHUDO�+LJK�
ZD\�ELOO�DQG�ZKDW�PRQLHV�ZLOO�UHWXUQ�WR�,OOL�
QRLV��WKH�HYHU�FKDQJLQJ�SROLWLFDO�ZLQGV�DQG�
WKH�SULRULWLHV�RI�HOHFWHG�RIILFLDOV�DW�DOO�OHYHOV�
RI�JRYHUQPHQW��DQG�WKH�GHPDQGV�RI�JURZWK�
XSRQ�RXU�WUDQVSRUWDWLRQ�LQIUDVWUXFWXUH���:RZ��
ZKDW�KDV�UHDOO\�FKDQJHG�RYHU�WKH�\HDUV���,�
WKLQN�WKDW�ODVW�VWDWHPHQW�FRXOG�DSSO\�WR�DQ\�
JLYHQ�\HDU�KHUH�LQ�,OOLQRLV����
�
�2QH�WKLQJ�WKDW�LV�QHZ�IDFLQJ�XV�DOO�LV�WKH�UH�
VWUXFWXULQJ�RI�,'27�DQG�WKH�FUHDWLRQ�RI�5H�
JLRQV���0RVW�GLVWULFWV�ZLOO�EH�FRPELQHG�ZLWK�
RQH�RWKHU�WR�IRUP�D�5HJLRQ���$V�VWDWHG�E\�
6HFUHWDU\�7LP�0DUWLQ�LQ�WKHLU�SUHVV�UHOHDVH��
´,W·V�LPSRUWDQW�WR�UHDOL]H�WKDW�WKH�'HSDUWPHQW�
LV�HQWHULQJ�D�QHZ�HUD�EDVHG�RQ�D�VPDOOHU�
DJHQF\��7KLV�QHZ�RUJDQL]DWLRQ�ZLOO�FRQWLQXH�WR�
EH�DFFRXQWDEOH�WR�WKH�FRPPXQLWLHV�ZH�VHUYH�
RQ�WKH�GLVWULFW�OHYHO�DQG�ZH�ZLOO�EH�PRUH�UH�
VSRQVLYH�WR�VDIHW\��HFRQRPLF�LPSDFWV�DQG�DQ�
LPSURYHG�OHYHO�RI�VHUYLFH�ZLWK�PRUH�IOH[LELO�
LW\�µ�
��9LVLW�ZZZ�GRW�LO�JRY�IRU�D�PDS�DQG�PRUH�
LQIRUPDWLRQ�RQ�WKH�UHRUJDQL]DWLRQ��
�
�.QRZLQJ�WKH�HQYLURQPHQW�DQG�KRZ�WR�ZRUN�
ZLWKLQ�LW�ZLOO�JUHDWO\�DVVLVW�\RX�WRZDUGV�
DFKLHYLQJ�WKH�JRDOV�RI�D�SURMHFW��FRPPXQLW\��
RU�UHJLRQ���%HFDXVH�RI�RXU�QHWZRUN�ZLWKLQ�,7(��
WKH�WRROV�WR�DFFRPSOLVK�WKHVH�JRDOV�DUH�ODLG�
RXW�EHIRUH�XV�ZKHWKHU�WKH�LVVXH�LV�D�IXQFWLRQ�
RI�GHVLJQ��SXEOLF�LQYROYHPHQW��RU�IXQGLQJ���
:KHQ�ZH�DOO�ZRUN�WRJHWKHU��LW�LV�DPD]LQJ�
ZKDW�FDQ�EH�DFFRPSOLVKHG��
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&DOO�)RU�3DSHUV�
�

1HYHU�EHHQ�WR�6DQ�)UDQFLVFR"��
+HUH·V�\RXU�FKDQFH���7KH�,76�
:RUOG�&RQJUHVV�ZRXOG�OLNH�

\RX�WR�VXEPLW�\RXU�
LQQRYDWLYH�H[SHULHQFHV�DQG�
FUHDWLYH�SURMHFWV�IRU���WK�
:RUOG�&RQJUHVV�WHFKQLFDO�
DQG�VFLHQWLILF�SURJUDP��
2QOLQH�SDSHU�VXEPLVVLRQ�

RSHQHG��
1RY����������DW�KWWS���

ZZZ�LWVZRUOGFRQJUHVV�RUJ�
)RU�FRPSOHWH�JXLGHOLQHV�DQG�
WRSLFV��YLVLW�WKH�:HE�VLWH�DW�

DQG�RU�GRZQORDG�WKH�
EURFKXUH���7KH�GHDGOLQH�IRU�
GUDIW�VXEPLVVLRQV�LV�)ULGD\��

-DQXDU\�����������
�

�
�:RUNLQJ�WRJHWKHU�IRU�WKH�EHQHILW�RI�WKH�6HF�
WLRQ�KDV�EHHQ�DFFRPSOLVKHG�RYHU�WKH�\HDUV�
WKURXJK�RXU�FRPPLWWHH�PHPEHUV���7KHVH�DUH�
WKH�SHRSOH�WKDW�GR�WKH�EUXQW�RI�WKH�ZRUN�DQG�
RIWHQ�UHFHLYH�OLWWOH�FUHGLW���(YHQWV�VXFK�DV�RXU�
$QQXDO�%DQTXHW��PRQWKO\�OXQFKHRQV��(�:HHN�
FRPSHWLWLRQ��WHFKQLFDO�VHPLQDUV��WHFKQLFDO�SD�
SHUV��VFKRODUVKLSV�IXQGUDLVHUV��VWXGHQW�
DZDUGV��DQG�JROI�RXWLQJV�DOO�ZRXOG�QRW�EH�
SRVVLEOH�ZLWKRXW�WKH�KHOS�DQG�GHGLFDWLRQ�RI�
RWKHUV���:KR�DUH�WKHVH�SHRSOH"��2Q�WKH�EDFN�
RI�HYHU\�LVVXH�RI�,7(06�LV�D�OLVWLQJ�RI�WKHVH�
SHRSOH���2YHU�WKH�\HDUV��SHRSOH�FRPH�DQG�
JR��DQG�VRPH�QHYHU�JR�DZD\«�EXW�WKH�RQH�
WKLQJ�WKDW�LV�FRQVLVWHQW�LV�WKH�LQQHU�GULYH�DQG�
GHGLFDWLRQ�WKHVH�LQGLYLGXDOV�KDYH�WRZDUGV�
RXU�LQGXVWU\�DQG�VRFLHW\���7KDQN�\RX�WR�HYHU\�
RQH�IRU�\RXU�WLPH�DQG�SDVVLRQ�IRU�ZKDW�ZH�
DOO�GR��
�
�$V�,�HQG�P\�SUHVHQW�WHQXUH�ZLWK�WKH�%RDUG��,�
ORRN�IRUZDUG�WR�VRPHGD\�VHUYLQJ�\RX�DOO�
DJDLQ��
�
�+DSS\�+ROLGD\V�DQG�*RRG�:LOO�7R�$OO��
�
�6LQFHUHO\��
�
-HII�<RXQJ��3�(��
3UHVLGHQW�
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%\�QRZ�\RX�VKRXOG�KDYH�UHFHLYHG�\RXU�EDOORW�
DQG�VXPPDU\�ELRJUDSKLHV�IRU�WKH�,OOLQRLV�6HF�
WLRQ�2IILFHUV�DQG�%RDUG�0HPEHUV���7KRVH�RQ�
WKH������EDOORW�DUH��
�
)RU�3UHVLGHQW�³�0U��7RGG�)DJHQ�
)RU�9LFH�3UHVLGHQW�³�0U��'HQQLV�'HO�6DQWR�
)RU�6HFUHWDU\³�0U��3HWHU�/HPPRQ��3�(��
)RU�7UHDVXUHU³0U��$PDUSDO�6��0DWKDUX��3�(�� 
�
)RU�'LUHFWRUV��HOHFW�WKUHH��
&KULV�-��+DJHU��(�,�7���
0DUN�5LQQDQ�
6DJDU�6RQDU� 
 
%DOORWV�FDQ�EH�VXEPLWWHG�E\�PDLO�VR�ORQJ�DV�
WKH\�DUH�UHFHLYHG�SULRU�WR������������,I�\RX�
DUH�D�SURFUDVWLQDWRU�\RX�FDQ�WXUQ�\RXU�EDOORW�
LQ�DW�WKH�'HFHPEHU���WK�PHHWLQJ�DW�0DJ�
JLDQR
V�DIWHU�ZKLFK�WKH�FXUUHQW�ERDUG�ZLOO�WDOO\�
WKHP��

3DJH���

7KH�,7(�²�,OOLQRLV�6HFWLRQ�*ROI�2XWLQJ�ZDV�KHOG�
RQ�6HSWHPEHU���������DW�%ORRPLQJGDOH�*ROI�
&OXE�LQ�%ORRPLQJGDOH��,/���:H�KDG�IRXU�IXOO�
VSRQVRUV�DQG�D�KDOI�VSRQVRU����
�
)XOO�6SRQVRUV�LQFOXGHG��
&LYLOWHFK�³�+17%�³�0HWUR��DQG��
-RKQ�0LFN��,,��D�N�D�´7(;µ��
7KH�KDOI�VSRQVRU�ZDV�,WHULV����
�
:H�KDG����JROIHUV�DQG�DZDUGHG�SUL]HV�WR��
7KH�ZLQQLQJ�WHDP�FRQVLVWLQJ�RI�*HUDOG�.R\�
ODVV��-HDQ�$OL[�3HUDOWH��DQG�3KLO�)UH\��
WKH�ORQJHVW�SXWW�DZDUGHG�WR�7RP�6]DER���
WKH�ORQJHVW�GULYH�ZRQ�E\�&KD�/HH���
DQG�FORVHVW�WR�WKH�SLQ�%RE�´%XOOVH\Hµ�
*UDG\����
�
:H�UDLVHG�RYHU������IRU�WKH�VFKRODUVKLS�
IXQG���7KDQN�\RX�WR�DOO�SOD\HUV��VSRQVRUV��DQG�
VXSSRUWHUV�IRU�PDNLQJ�WKLV�D�VXFFHVVIXO�HYHQW��

0DUN�\RXU�FDOHQGDU�IRU�)ULGD\��-DQXDU\�����
�������7KLV�\HDU·V�DQQXDO�EDQTXHW�SURPLVHV�WR�
EH�WRS�UDWHG���)RU�PRUH�GHWDLOV�VHH�WKH�5HVHU�
YDWLRQ�)RUP�RQ�SDJH����
�
&RQWULEXWLRQV�IRU�ERWK�WKH�6LOHQW�DQG�/LYH�$XF�
WLRQ�DUH�EHLQJ�VRXJKW���7KH�%,*�&+$1*(�LV�
SOHDVH�FRQWULEXWH�48$/,7<�,7(06�RQO\���([�
DPSOHV�RI�SDVW�FRQWULEXWLRQV�LQFOXGH�&XEV�WLFN�
HWV��DQG�JLIW�EDVNHWV���&ORVHW�LWHPV�OLNH�ROG�
FRQWUROOHUV�KDYH�VHHQ�WRR�PDQ\�GD\V�DQG�
GRQ·W�VLJQLILFDQWO\�FRQWULEXWH�WR�WKH�VFKRODUVKLS�
IXQG���6R�LI�\RX�LQWHQG�WR�FRQWULEXWH��VKRS�
FUHDWLYH�DQG�WKHQ�FDOO�-RKQ�(OOLV�DW���������
�����WR�OHW�KLP�NQRZ�DERXW�\RXU�FRQWULEXWLRQ��
�
$/62�1(:�7+,6�<($5��HDFK�SHUVRQ�DWWHQGLQJ�
ZLOO�UHFHLYH�D�����FRXSRQ�IRU�ELG�RQ�RQH�VL�
OHQW�DXFWLRQ�LWHP���7KRVH�DWWHQGLQJ�ZLOO�UHFHLYH�
D�UDIIOH�WLFNHW�IRU�GRRU�SUL]HV���3ODQ�RQ�MRLQLQJ�
0DVWHU�RI�&HUHPRQLHV�-RKQ�´7H[µ�0LFN�IRU�DQ�
HYHQLQJ�RI�IXQ�DQG�IULHQGVKLS��

<RXU�9RWH�&RXQWV��

7KH���WK�+ROH�

$QQXDO�%DQTXHW�



3DJH���

(GLWRUV�1RWH���7KH�6HSWHPEHU������(GLWLRQ�RI�,7(06�PLVWDNHQO\�FRSLHG�7DEOH���DV�ERWK�7DEOHV���
DQG�����7KH�FRUUHFW�YHUVLRQ�RI�DOO���WDEOHV�LV�LQFOXGHG�LQ�WKLV�HGLWLRQ���,7(06�UHJUHWV�DQ\�FRQIXVLRQ�
WKH�PLVWDNH�PD\�KDYH�FDXVHG��
�
%\� -RVHSK� )D]LR�� 3K�'��� 3�(�� �9LVLWLQJ� )DFXOW\�� 7UDQVSRUWDWLRQ� 5HVHDUFK� DQG� ,QMXU\� 3UHYHQWLRQ� 3UR�
JUDP��,QGLDQ�,QVWLWXWH�RI�7HFKQRORJ\�'HOKL��+DX]�.KDV��1HZ�'HOKL���������,QGLD�
�
,Q�WKH�)DOO������,7(06�DUWLFOH�
,QWHUHVWLQJ�6WDWLVWLFV�5HJDUGLQJ�&KLFDJR
V�,OOLQRLV�7UDIILF�&UDVK�5H�
SRUWV�
�WKH�HQWLUH�SRSXODWLRQ�RI�&KLFDJR
V�,OOLQRLV�7UDIILF�&UDVK�5HSRUWV�GHULYHG�7DEOH���DQG�7DEOH�
��SHUFHQWDJHV���7KH�,OOLQRLV�6HFWLRQ�,7(�7UDIILF�6DIHW\�7HFKQLFDO�&RPPLWWHH��767&��DFTXLUHG�\HDUO\�
SRSXODWLRQ�VL]HV�WKDW�KDG�PRUH�WKDQ���������REVHUYDWLRQV�IURP�WKH�&KLFDJR�3ROLFH�'HSDUWPHQW�
�&3'��GDWDEDVH��
�
6RPH�KDYH�K\SRWKHVL]HG�WKDW�SROLFH�RIILFHUV�FRPSOHWH�WUDIILF�FUDVK�UHSRUWV�LQYROYLQJ�IDWDOLWLHV�
GLIIHUHQWO\�WKDQ�WKH�HQWLUH�SRSXODWLRQ�RI�WUDIILF�UHSRUWV���0DQLVK�9LUDW��ZKR�LV�D�3URMHFW�$VVRFLDWH�
DW�75,33��,,7'��IRU�3URIHVVRU�*HHWDP�7LZDUL��ILOWHUHG�IDWDO�FUDVK�UHSRUWV�IURP�WKH�VDPH�&3'�GDWD�
EDVH�XVHG�LQ�WKH�)DOO������DUWLFOH���+H�XVHG�WKH�VDPH�FULWHULD�DQG�SUH�FRQGLWLRQV�LQ�7DEOH���DQG�
7DEOH���GHULYDWLRQV�WR�SURGXFH�WKH�UDQNLQJV�LQ�7DEOH���DQG�7DEOH����VHH�SDJH�����
�
&RPSDULQJ�7DEOH���WR�7DEOH���DQG�7DEOH���WR�
7DEOH���OHDGV�WR�WZR��PDMRU�FRQFOXVLRQV��
���)DWDO�FUDVK�UHSRUW�ILHOGV�ZHUH�GLIIHUHQW�WKDQ�
WKH�HQWLUH�FUDVK�SRSXODWLRQ
V�ILHOGV�IRU�WKH�VDPH�
UDQN��DQG��
���)DWDO�FUDVK�ILHOG�UDQNLQJV�YDULHG�IURP�\HDU�WR�
\HDU��ZKHUHDV��WKH�HQWLUH�SRSXODWLRQ�RI�FUDVK�
ILHOGV�GLG�QRW���+RZHYHU��RQH�FDQ�REVHUYH�VRPH�
WUHQGV�LQ�7DEOH���DQG�7DEOH�����6RPH�ILHOGV�DS�
SHDU�LQ�WKH�WRS�ILYH�LQ�HYHU\�\HDU���
�
�2QH�SDUWLDO�H[SODQDWLRQ�RI�IDWDO�FUDVK�ILHOG�
YDULDWLRQV�LV�WKH�VPDOO�VDPSOH�VL]H���)DWDO�FUDVK��
VDPSOH�VL]HV�ZHUH�LQ�WKH�WZR�RU�WKUHH�GLJLW�
UDQJH�SHU�DQQXP���,Q�VXPPDU\��&KLFDJR�IDWDO�
FUDVK�ILHOG�UDQNLQJV�ZHUH�GLIIHUHQW�IURP�WKH�
SRSXODWLRQ�EDVHG�UDQNLQJV�LQ�������������DQG�
�������

&KLFDJR
V�,OOLQRLV�7UDIILF�&UDVK�5HSRUW�
)LHOG�5DQNLQJV�)RU�)DWDO�&UDVKHV�
�D�FRQWLQXDWLRQ�RI�'U��)D]LR·V�6HSWHPEHU�$UWLFOH���
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